STANDARD TERMS AND CONDITIONS OF PRODUCTION SHARING CONTRACT

FOR DEEP WATER BLOCKS

(As of 9-7-2012)

	Sr. No.
	Particulars
	Standard Terms and Conditions of Production Sharing Contract for Deep Water Blocks



	1
	Contract Area
	

	2
	Area of Block
	

	3
	Water Depth
	

	4
	Type of Contract
	Production Sharing Contract (PSC)

	5
	Study Period
	TEA Period – 2 Years

- Selsmic Acquisition/Processing

- Interpretation/Geological Studies  

	6
	Exploration Period 

Work Commitment 

and Expenditure
	Exploration Period (3 Years)

- Selsmic and Drilling

Extension   1 year x 2 times

	7
	Production Period
	20 years for each Commercial Discovery (or) according to the Petroleum (Crude Oil/Natural Gas) Sales Agreement, whichever is longer.

	8
	Signature Bonus
	Payment within 30 days after entering into the Exploration period

	9
	Royalty
	12.5% of Available Petroleum

	10
	Cost Recovery
	Water Depth, Less than or equal to 600 feet       50%

           Between 600 and 2,000 feet        60%

           Over 2,000 feet                  70%

	11
	Production Split

(Profit Petroleum

Allocation)
	Crude Oil

Water Depth        Less than 2,000 feet       Over 2,000 feet
  BOPD        MOGE (%)    CONT. (%)  MOGE (%) CONT. (%)

0 – 25,000

60

40

60

40

25,001 – 50,000

65

35

65

35

50,001 – 100,000

80

20

75

25

100,001 – 150,000

85

15

80

20

>150,000

90

10

85

15

Natural Gas

Water Depth         Less than 2,000 feet       Over 2,000 feet
  MMCFD       MOGE (%)    CONT. (%)  MOGE (%) CONT. (%)

0 – 300

65

35

55

45

301 – 600

75

25

65

35

601 – 900

85

15

75

25

>900
90

10

80

20




	Sr. No.
	Particulars
	Standard Terms and Conditions of Production Sharing Contract for Deep Water Blocks



	12
	Production Bonus
	Crude Oil

  Upon approval of Development Plan                = 1.00 MMUS$

   25,000 BOPD (for 90 consecutive days production)   = 2.00 MMUS$

   50,000 BOPD (for 90 consecutive days production)   = 3.00 MMUS$

  100,000 BOPD (for 90 consecutive days production)   = 4.00 MMUS$

150,000 BOPD (for 90 consecutive days production)   = 5.00 MMUS$

200,000 BOPD (for 90 consecutive days production)  = 10.00 MMUS$

Natural Gas

  Upon approval of Development Plan                = 1.00 MMUS$

  150 MMCFD (for 90 consecutive days production)     = 2.00 MMUS$

  300 MMCFD (for 90 consecutive days production)     = 3.00 MMUS$

  600 MMCFD (for 90 consecutive days production)     = 4.00 MMUS$

750 MMCFD (for 90 consecutive days production)     = 5.00 MMUS$

900 MMCFD (for 90 consecutive days production)    = 10.00 MMUS$

	13
	Domestic Requirement
	20% of Crude Oil and 25% of Natural Gas of CONTRACTOR’s share at 90% of Fair Market Values.

	14
	Training Fund
	Exploration Period    =  50,000 US$ per Year

Production Period     = 100,000 US$ per Year

	15
	Research and 

Development Fund
	0.5% of CONTRACTOR’s share of Profit Petroleum.

	16
	State Participation
	Undivided up to 20% after Commercial Discovery and up to 25% if the reserves is greater than 5 TCF.

	17
	Income Tax
	25% on CONTRACTOR’s Net Profit.

(3 years Tax Holiday starting from the Production)

	18
	Governing Law
	Laws of the Republic of the Union of Myanmar.

	19
	Arbitration
	UNCITRAL Arbitration Rules.

	20
	Sharing of Profits made 

from the sale of transfer 

of the shares in the 

Company formed under 

the contract
	If the Company formed under the provisions of the Contract sell or transfer its Shares of the Company and if a Profit is being made, CONTRACTOR is liable to pay to the Government of the Republic of the Union of Myanmar the following tranches out of the Net Profit made on the sale or transfer of the shares of the Company, registered under the Contract :-

- If the amount of Net Profit is up to 100 MMUS$                      40%

- If the amount of Net Profit is between 100 MMUS$ and 150 MMUS$     45%

- If the amount of Net Profit is over 150MMUS$                       50%


Note : Above Terms and Conditions may vary subject to changing condition.
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